
 
 
 
 
 
 
 
 
 
MEMORANDUM 
 
 
 
DATE:  May 1, 2007 
 
TO:  All Members of the Delaware State Senate 
     and House of Representatives 
    
FROM: Ms. Daniese McMullin-Powell 

Chairperson 
State Council for Persons with Disabilities 

 
RE:  H.B. 49 [Cigarette Tax] 
 
The State Council for Persons with Disabilities (SCPD) has reviewed H.B. 49 which would increase 
the tax on a pack of cigarettes sold in Delaware.  In FY08, revenues in excess of $89 million 
attributable to the tax would be deposited in the Delaware Healthy Life Fund.  In subsequent fiscal 
years, 38% of revenue attributable to the tax would be deposited in the Delaware Healthy Life Fund.. 
SCPD has the following observations.    
 
Consistent with the Governor’s attached January 25, 2007 budget summary, the Governor linked the 
following initiatives to the Healthy Life Fund: 
 
1)  “$5 million to fund initiatives for the uninsured and underinsured (to come from a Healthy Life 
Fund that would result from a 45-cent-per-pack increase in the cigarette tax)”; 
 
2) “$1.1 million to expand the Delaware Healthy Children Program or CHIP (from Healthy Life 
Fund)”; and 
 
3) “$1 million to implement recommendations of the Health Disparities Task Force (from Healthy 
Life Fund”).   
 
The attached April 5, 2007 Governor’s Legislative Agenda provides the following update:  The 
Governor has also proposed a 45-cent-per-pack increase in the cigarette tax, which would create the 
Delaware Healthy Life Fund.  That fund would be used to help provide health insurance for the 
uninsured, assist with the costs of Medicaid and expand the Delaware Healthy Children Program, 



among other initiatives.   
 
Consistent with H.B. 25 (appropriate section attached), the Delaware Healthy Life Fund includes 
$223,700 for one time infrastructure costs and FY 08 4th quarter implementation of the Medicaid 
Buy-In program.  The Medicaid Buy-In option would expand employment opportunities for 
individuals with disabilities who want to seek and maintain competitive employment.  Under the 
program, individuals with disabilities would be able to go to work without losing their health 
benefits.  They could obtain Medicaid based on a sliding-fee scale.   
 
SCPD prefers that the Medicaid Buy-in and other aforementioned initiatives in the Delaware 
Healthy Life Fund not be tied to the cigarette tax. However, if this is the only way these initiatives 
can be funded, then SCPD endorses the legislation since it would enhance health care within the 
State.  In addition, the sponsors may wish to consider the following.  Section 2 of the legislation 
recites that some of the revenue derived from the cigarette tax “shall be deposited in the Delaware 
Healthy Life Fund as established by Chapter 61, Title 29 of the Delaware Code.”  However, Title 29 
Del.C. Ch. 61 does not currently identify such a fund.  Therefore, the sponsors may wish to 
determine whether the bill should be amended to affirmatively establish the Delaware Healthy Life 
Fund.   
 
Thank you for your consideration and please contact SCPD if you have any questions regarding our 
position or observations on the proposed legislation. 
 
cc: The Honorable Ruth Ann Minner 

Governor’s Advisory Council for Exceptional Citizens 
Developmental Disabilities Council 
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